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The management of Engro Corporation Limited (ENGRO) held an analyst briefing session on 26th Feb’24 to discuss the CY23 financial result and future outlook. 

Brief Takeaways

▪ To recall, the company posted a consolidated profit after tax of PKR 21.0bn (EPS: PKR 39.17) in CY23 compared to PKR 24.3bn (EPS: PKR 45.34) in SPLY, depicting a 

decline of 14% YoY due to accounting impact of PKR 30bn (ENGRO’s share PKR 13bn) related to re-measurement of thermal assets. If we exclude the impact of re-

measurement, the earnings settled at PKR 34bn (EPS: PKR 63.95), depicting a massive jump of 41% YoY. The management attributes this growth to i) higher urea sales, 

ii) efficient plant operations, iii) a jump in earnings from dollar-denominated businesses, and iv) cost optimization.

▪ The management shared that the re-measurement impact will not result in a cash outflow. The management highlighted that in the event transaction of sale of Thermal 

assets materializes, the gain on divestment will be booked in standalone accounts.

Fertilizer business

▪ Engro Fertilizers Limited (EFERT) achieved the highest-ever urea sales of 2,327k tons in CY23, up by 21% YoY.

▪ EFERT’s profitability climbed up by 64% YoY in CY23 amid i) a surge in urea and DAP prices, and ii) higher urea offtake.

▪ The management expects urea demand of the company to remain stable in CY24, while DAP demand is expected to pick up in CY24 due to the better farm economics.

Chemical business

▪ Engro Polymer & Chemicals Limited (EPCL)'s profitability declined by 24% in CY23 on the back of lower PVC margins. 

▪ The company’s market share in PVC stands at 89% towards end of CY23.

▪ PVC demand is expected to increase in CY24.

▪ The management informed that the COD of H2O2 and HTDC projects is expected in 1HCY24.

Energy business 

▪ The profitability of EPQL witnessed a growth of 1.7x YoY on the back of efficient operations and higher interest income.

▪ For EPQL, Generation License was granted to include gas from Badar field as an alternative fuel.

▪ Engro Powergen Qadirpur Limited and Engro Powergen Thar Limited supplied around 4,481 GWh to the national grid during CY23 versus 4,458 GWh in CY22.

▪ The management shared that SECMC completed phase I of PCD and announced a total dividend of PKR 11bn in CY23.

▪ By 4QCY24, the company expects mine capacity to increase to 11.4MT. 
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Terminal business

▪ The company handled 952K tons of chemicals during CY23, down by 28% YoY owed to the operational issues at the company’s client end amid import restrictions and 

gas curtailment. 

▪ The Engro Elengy terminal catered to 73 cargos in CY23.

▪ Keeping in view easing in imports, the chemical handling is expected to stabilize. 

Tower business

▪ Enfrashare deployed 653 towers during CY23, taking the total operational towers to 3,952. The company is targeting to reach 5,000 towers towards end of 4QCY24. 

Furthermore, the company tenancy ratio has increased to 1.21x in CY23 from 1.17x in CY22. 

Food business 

▪ FCEPL’s net profit during CY23 plummeted by 53% YoY on account of higher interest rates.  

▪ The business is focusing on expanding its product portfolio in CY24.

FZE

▪ FZE reported a revenue of PKR 406mn in CY23, trading with over 40+ countries. 

▪ The business transported 667k tons volumes and handled 30+ products in CY23. 

▪ The business successfully executed third party trade worth USD 54mn in CY23.
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Disclaimer: This document has been prepared by Research analysts at Arif Habib Limited (AHL).  This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended only for distribution 

to the clients of the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information contained herein is based upon publicly available data and sources 

believed to be reliable. While every care was taken to ensure accuracy and objectivity, AHL does not represent that it is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the investment 

objectives, financial situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assurance that future results or events will be consistent with this information. This 

information is subject to change without any prior notice. AHL reserves the right to make modifications and alterations to this statement as may be required from time to time. However, AHL is under no obligation to update or keep the 

information current. AHL is committed to providing independent and transparent recommendation to its client and would be happy to provide any information in response to specific client queries. Past performance is not necessarily a guide 

to future performance. This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user assumes the entire risk of any use made of this information. Each 

recipient of this document should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and 

should consult his or her own advisors to determine the merits and risks of such investment. AHL or any of its affiliates shall not be in any way responsible for any loss or damage that may be arise to any person from any inadvertent error in 

the information contained in this report.
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