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Management Conference Call

Sui Northern Gas Pipelines Limited (SNGP) held a corporate briefing session on 12t Sep’24, whereby the management discussed the FY23 financials and
its future outlook.

Brief Takeaways
+ The company has a network of 7.5mn consumers.

* 39% of Pakistan’s energy mix relies on gas provided by SNGP (65%) and SSGC (65%) of which 29% is Indigenous gas while 10% is LNG. Remainder
is Oil (24%), Coal (15%), Hydro (11%), Nuclear (7%), LPG (2%) and Renewable energy (2%).

* During FY23, the UFG reduced to 5.15% (from 38.6bcf to 32.5bcf). The management shared that the improvement in in UFG is attributable to micro
level monitoring on city and district level.

* The bottom-line withessed an uptick of 2% YoY in FY23 due i) revision in consumer gas tariff, and ii) reduction in UFG.

 The company has commenced operations in Gilgit. Moreover, keeping into considerations rising energy demand, the company has commenced
marketing and distribution of LPG cylinders.

» The company has completed pipeline project of connecting Wali-1 well located in Lakki Marwat to the production system, which is producing upto
30mmcfd of gas. Similarly, Shewa well in North Waziristan (~potential of producing upto 70mmcfd) has also reached completion but is undergoing
testing phase, after which it will commence production. Another well Kot Palak in D.I Khan (~potential of 45mmcfd) is witnessing laying down of pipeline.

* The management shared that due to gas price revisions, the company’'s payment of E&P companies has significantly improved.
* Regarding diversion costs, the management informed that the cost is how being passed on to consumers.

+ The management told that OGRA has disallowed passing of finance cost in FY23 and directed the company to submit supporting audit certification in the
upcoming FRR, so that OGRA can review and decide.

» On a question regarding further jump in gas price, the management said that currently PKR/USD and Brent prices are at stable level, which if sustains
could keep the gas prices unchanged.
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Disclaimer: This document has been prepared by Research analysts at Arif Habib Limited (AHL). This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended only for
distribution to the clients of the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information contained herein is based upon publicly available data and
sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, AHL does not represent that it is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the
investment objectives, financial situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assurance that future results or events will be consistent with this information.
This information is subject to change without any prior notice. AHL reserves the right to make modifications and alterations to this statement as may be required from time to time. However, AHL is under no obligation to update or keep the
information current. AHL is committed to providing independent and transparent recommendation to its client and would be happy to provide any information in response to specific client queries. Past performance is not necessarily a guide to
future performance. This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user assumes the entire risk of any use made of this information. Each
recipient of this document should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and
should consult his or her own advisors to determine the merits and risks of such investment. AHL or any of its affiliates shall not be in any way responsible for any loss or damage that may be arise to any person from any inadvertent error in the
information contained in this report.




