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= Cement export activity from Pakistan’s southern region continues to gain  Exhibit: Sales Breakdown for the South Region
momentum, with recent trends indicating improved pricing, particularly in the Local = Exports
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African market. This shift is believed to be driven by;
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the countries exporting cement to Africa. With these incentives ’

removed, exporters have adjusted their pricing, making Pakistani  40%
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2. Additionally, supply constraints in Algeria have further driven up 0%
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3. Revival in construction activity in Syria has also contributed to an
overall increase in regional cement demand.
Exhibit: Utilization Trend in the South Region
» These evolving dynamics have proven favorable for Pakistan’s cement Local m Exports
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industry, particularly manufacturers in the southern region.
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During 9MFY25, Pakistan’s total cement exports surged by 28% YoY to

6.5mn tons. The southern region led the charge, recording a 33% Yoy  60%
growth to 5.4mn tons.
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= Exports from the south now constitute 54% of total cement sales, a sharp 20% 41%
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increase from the 10-year average of 34%.
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Cement plants in the southern region are expected to see a positive impact
on their earnings in upcoming quarters.
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Equity Research Ratings
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Rating Description
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HOLD Upside* of subject security(ies) is between 0% and +15% from last closing of market price(s)
SELL Upside* of subject security(ies) is less than 0% from last closing of market price(s)

Equity Valuation Methodology

AHL Research uses the following valuation technique(s) to arrive at the period end target prices;
Ll Discounted Cash Flow (DCF)

] Dividend Discount Model (DDM)

Ll Sum of the Parts (SoTP)

] Justified Price to Book (JPTB)

Ll Reserved Base Valuation (RBV)

Risks: The following risks may potentially impact our valuations of subject security (ies);
= Market risk

= Interest Rate Risk

= Exchange Rate (Currency) Risk
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