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Market Strategy: MSCI May’25 Index review
Pakistan's MSCI FM Index weight ~6.1%
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MSCI Index Review A2 ARIFHABIE
Pakistan's MSCI FM Index weight ~6.1%

In its latest index review, the MSCI announced changes in its global indices Exhibit: MSCI FM Standard Index
constituents, effective after the market close on 30t May'25.
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: Pakistan’s market has outperformed the MSCI FM index by 40.0% in FY25TD. : UBL 2202 881 0.66%
1 * Pakistan’s weight in the FM standard index is expected to be around 6.09%. | FFC 1,863 745 0.56%
T TS T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T s T T e T ! LUCK 1,827 731 0.54%
Changes in MSCI FM Standard Index: MARI 2,783 557 0.41%
. o - HUBC 639 511 0.38%
* Fauji Cement Company Limited (FCCL), Maple Leaf Cement Factory Limited (MLCF) 0GDC 3,339 467 0.3502
and D.G. Khan Cement Company Limited (DGKC) has been added in MSCI FM MCB 1,205 422 0.31%
Standard Pakistan Index. BAHL 952 359 0.27%
) , , ) ENGROH 703 352 0.26%
+ Meanwhile no deletion has been observed in MSCI FM index. EFERT 849 340 0.25%
+ After this review, there would be total 26 constituents in MSCI standard index HBL 823 329 0.25%
including UBL, FFC, LUCK, MARI, HUBC, OGDC, MCB, BAHL, ENGROH, EFERT, izé 1'2‘21‘31 ggg 82‘;‘3’
. 0
HBL, PPL, PSO, SYS, MTL, POL, BAFL, NBP, FCCL, MLCF, SNGP, DGKC, sys 559 279 0.21%
SAZEW, ABOT, SEARL and ILP. MTL 401 240 0.18%
POL 545 191 0.14%
Changes in MSCI small cap index: BAFL 418 188 0.14%
+ Archroma Pakistan Limited (ARPL), At-Tahur Limited (PREMA), Engro Polymer & I:EEL ii’i ﬁ: 833’
Chemicals Limited (EPCL) and Pakistan Reinsurance Company Limited (PAKRI) MLCE 282 127 ojo9ﬂ/z
have been added in the MSCI small cap index. SNGP 277 125 0.09%
« Meanwhile, AGP Limited (AGP) and Agritech Limited (AGL) have been deleted from DOKC 234 L7 0.09%
, SAZEW 283 99 0.07%
the MSCI small cap index. ABOT 330 71 0.05%
* Moreover D.G. Khan Cement Company Limited (DGKC) has been upgraded from the SEARL 150 60 0.04%
MSCI small cap index to MSCI FM. ILP 284 57 0.04%
Total 23,895 8,166 6.09%

+ The MSCI Small Cap Index includes a total of 410 constituents, out of which 67

(~16% of the total) constituents are from Pakistan with a weight of 10.7% in the small
cap index.

» Please refer to the table on the right for the weight details of the MSCI FM
Pakistan Index and the MSCI Pakistan Small Cap Index on the following page.
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Pakistan's MSCI FM Index weight ~6.1%

Exhibit: MSCI FM Small Cap Index

FIF

FIF adjusted FF weight

FIF M.Cap FIF FIF adjusted FF weight Company FIF M.Cap

(USD mn) in MSCI Index (USD mn)
CHCC 113.49 0.60 0.65% NPL 20.66
TRG 91.91 0.75 0.53% MUGHAL 19.65
PIOC 87.88 0.50 0.50% NCPL 18.82
PAEL 74.27 0.50 0.43% SNBL 18.68
NATF 62.37 0.30 0.36% NRL 18.07
NML 56.82 0.40 0.33% FEROZ 18.00
KAPCO 50.99 0.52 0.29% IGIHL 17.64
TGL 50.43 0.40 0.29% LOTCHEM 14.83
BOP 48.85 0.42 0.28% GATM 14.80
SHFA 45.57 0.45 0.26% BFBIO 14.53
PSX 43.74 0.60 0.25% WTL 14.49
CNERGY 42.89 0.30 0.25% CSAP 14.43
ISL 40.64 0.35 0.23% JSCL 13.45
FLYNG 40.33 0.40 0.23% LPL 12.96
SSGC 39.17 0.38 0.22% NETSOL 12.83
UNITY 38.77 0.35 0.22% ARPL 12.82
AICL 37.97 0.65 0.22% NCL 12.43
PABC 34.71 0.25 0.20% HABSM 12.20
GHGL 34.03 0.30 0.19% JSBL 11.93
GAL 33.90 0.35 0.19% ASL 11.91
EPCL 33.86 0.35 0.19% TREET 11.40
INIL 33.45 0.50 0.19% CEPB 11.34
MUREB 32.81 0.40 0.19% SGF 11.13
GHNI 32.10 0.30 0.18% EPQL 9.68
THCCL 31.81 0.50 0.18% PAKRI 9.67
HCAR 28.83 0.20 0.17% PCAL 8.94
ACPL 27.20 0.20 0.16% PREMA 7.91
HUMNL 26.03 0.50 0.15% OCTOPUS 7.86
PIBTL 24.65 0.45 0.14% FCL 7.21
PRL 23.50 0.36 0.13% TPLP 6.58
POWER 22.43 0.35 0.13% AGHA 6.48
CPHL 22.21 0.35 0.13% ATBA 6.39
PAKOXY 21.76 0.45 0.12% BIFO 5.76
AVN 20.99 0.30 0.12%
Total
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10.7%

Source (s): MSCI, AHL Research
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Exhibit: Historical Performance of KSE100 and MSCI FM Exhibit: Performance of MSCI Countries Exhibit: Liquidity Profile of MSCI FM Space
Year KSE100 Index MSCI FM $ based return Average Traded Value*
FY03 99.5% 24.4% Last review to date (%)
0, 0,
Fros >4.4% 26.2% " Kenya 729 Vietnam 629,393
FY05 37.6% 86.8% _
FY06 32.8% 1280 Shilanka 57.5 Pakistan 102,719
FY07 37.5% 37.5% Croatia 31.9 Morocco 41,764
- 0, 0,
FY08 21.2% 10.4% Lithuania 29.7 Bangladesh 33,754
FY09 -51.1% -51.2%
FY10 29.3% 3.6% Mauritius 16.4 lceland 33,064
FY1l1 27.9% 11.5% Estonia 16.1 Bahrain 15,618
FY12 0.4% -18.3% .
Sri Lanka 12,608

FY13 44.4% 1850 Kazakhstan 12.3 _
FY14 42.4% 31.4% Romania 6.3 Romania 9,866
FY15 12.6% -16.7% ) Jordon 8,200

Pakistan 4.1
FY16 6.6% -15.3% Nigeria 7288
FY17 23.2% 15.2% Jordon 35

Oman 6,341
- 0, - 0, 3

FY1s 22.3% L7%  \ietnam 15
FY19 -38.6% 1.0% Kenya 3,153
FY20 -3.3% -14.29 Nigeria ©9 . ia 1597
Fy21 46.8% 34.6%

Iceland 1) Estonia 1,591
FY22 -32.5% -20.0%
FY23 28.5% 610 Oman (44)  Kazakhstan 1,398
FY24 94.4% 7.8% Babhrain (7.7)  Lithuania 1308
FY25TD 49.4% 9.3%

Bangledesh (31.5)  Mauritius 804
Average 19.2% 6.7%

Source (s): Bloomberg, AHL Research Source (s): Bloomberg, AHL Research Source (s): Bloomberg, AHL Research, *CY25TD
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Analyst Certification and Disclaimer

Analyst Certification: The research analyst(s) is (are) principally responsible for preparation of this report. The views expressed in this research report accurately reflect the personal views of the
analyst(s) about the subject security (ies) or sector (or economy), and no part of the compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific
recommendations and views expressed by research analyst(s) in this report. In addition, we currently do not have any interest (financial or otherwise) in the subject security (ies). Furthermore,
compensation of the Analyst(s) is not determined nor based on any other service(s) that AHL is offering. Analyst(s) are not subject to the supervision or control of any employee of AHL’s non-research
departments, and no personal engaged in providing non-research services have any influence or control over the compensatory evaluation of the Analyst(s).

Equity Research Ratings
Arif Habib Limited (AHL) uses three rating categories, depending upon return form current market price, with Target period as Dec 2025 for Target Price. In addition, return excludes all type of taxes. For
more details, kindly refer the following table;

Rating Description

BUY Upside* of subject security(ies) is more than +15% from last closing of market price(s)
HOLD Upside* of subject security(ies) is between 0% and +15% from last closing of market price(s)
SELL Upside* of subject security(ies) is less than 0% from last closing of market price(s)

Equity Valuation Methodology

AHL Research uses the following valuation technique(s) to arrive at the period end target prices;
. Discounted Cash Flow (DCF)

. Dividend Discount Model (DDM)

. Sum of the Parts (SoTP)

. Justified Price to Book (JPTB)

. Reserved Base Valuation (RBV)

Risks: The following risks may potentially impact our valuations of subject security (ies);
= Market risk

= Interest Rate Risk

= Exchange Rate (Currency) Risk

Disclaimer: This document has been prepared by Research analysts at Arif Habib Limited (AHL). This document does not constitute an offer or solicitation for the purchase or sale of any security. This
publication is intended only for distribution to the clients of the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities.
The information contained herein is based upon publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, AHL does not represent that it
is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the investment objectives, financial situation and particular needs of investors. The information
given in this document is as of the date of this report and there can be no assurance that future results or events will be consistent with this information. This information is subject to change without any
prior notice. AHL reserves the right to make modifications and alterations to this statement as may be required from time to time. However, AHL is under no obligation to update or keep the information
current. AHL is committed to providing independent and transparent recommendation to its client and would be happy to provide any information in response to specific client queries. Past performance
is not necessarily a guide to future performance. This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user
assumes the entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent evaluation of an
investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult his or her own advisors to determine the merits and risks of such
investment. AHL or any of its affiliates shall not be in any way responsible for any loss or damage that may be arise to any person from any inadvertent error in the information contained in this report.

Disclosure required under Research Analyst Regulations, 2015:
In order to avoid any conflict of interest, we hereby disclosed that;
Arif Habib Limited (AHL) has a shareholding in PPL, NBP, AKBL, BOP, EFERT and FFC.



