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Progression Towards

At Arif Habib Limited (AHL), we 
constantly strive to reach new heights in 
all that we associate ourselves in. Our 
Progression Towards New Horizons is 
testament to the corporate goals and 
objectives we set. 

Our theme depicts the upward flight of a 
flock of birds, who are known to do so in 
a seamless and structured manner. This is 
very much in line with how we set our 
Company’s progression in our 
day-to-day activities. The flock is shown 
to be soaring towards new horizons, an 
acknowledgment of where we as a 
Company see ourselves. 

This Quarter Report can also be accessed from 
www.arifhabibltd.com/quarterreportmarch2018
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Directors’ Report
Dear Fellow Members of Arif Habib Limited,

On behalf of the Board of Directors of Arif Habib Limited (AHL), I am pleased to present the Nine Month and Third 
Quarter Report of the Company for the year 2017-18 together with the financial information of the half year and 
quarter ended as per the accounting, regulatory and legal standards/requirements.   

Economic Review

Macroeconomic indicators during the quarter under review remained favorable. The government opted for a 
pro-active approach in Jan’18 and raised policy rate by 25bps to 6.00% in order to stop the economy from 
overheating. However, recent PKR depreciation against the Green Back did not push the consumer price index 
upwards. During 3QFY18, average headline inflation settled at 3.78% (Mar’18: 3.25%) compared to 4.27% in 
same period last year. Moreover, Large Scale Manufacturing (LSM) recorded growth of 6.24% in Jul’17-Feb’18 
(8MFY17: 4.24%) on the back of increase in manufacturing of steel, automobiles, pharmaceuticals, petroleum 
products, electronics, paper and board and food. While on the external account front, uptick in exports by 12% 
in 8MFY18 was led by the textile group whereas imports moved up significantly by 17% amid rise in import of 
transport group for CPEC related projects, coupled with increase in imports of petroleum products; this kept the 
trade balance in negative. Workers’ Remittances stood at USD 12.8 billion, depicting an incline of 3.4% YoY. 
Nonetheless, Current Account Deficit jumped up by 50% YoY to USD 10.8 billion as compared to USD 7.2 billion 
in 8MFY17. 

Stock Market Review

After experiencing two depressing quarters previously, the outgoing quarter remained fruitful for the KSE-100 
index in terms of value and volumes which provided hefty returns of 12.6% (+5,089pts) to close at 45,560pts. 
While uptick in market activity was majorly led by i) foreigners accumulating stocks worth of USD 31 million during 
3Q, ii) diluting political noise as another elected government is about to complete its tenure, and iii) PKR     
depreciation of over 4% against USD which was deemed positive for overall macroeconomic situation along 
with being beneficial for heavy weight sectors like Banks, E&Ps, Power and Textile. During 3QFY18, major 
contribution to the upside stemmed from Commercial Banks and Cements on the back of change in policy 
rate by 25bps in Jan’18 and higher offtake of cements coupled with price hikes in North amid end of winter 
season. 

Your Company’s Performance 

By the grace of Almighty Allah, during the 9MFY18 your Company has posted after tax profit of PKR 303.64 
million which translates into an EPS of PKR 5.52. Further, during the 3MFY18 your Company has posted after tax 
profit of PKR 367.63 million which translates into an EPS of PKR 6.68. 

During the quarter ended March 31, 2018 the market traded value witnessed a major decline of 48% as 
compared to same period last year, however, our brokerage division performed well and witnessed a lower 
decline of 27%. It is pertinent to state here that during the quarter ended March 31, 2018 our brokerage division 
executed the biggest ever block transaction in HUBCO worth PKR 41.84 billion and our market share increased 
to 12% in value terms, which is one of the highest in brokerage industry. 

The short term investment portfolio has recovered during the period under review and has recorded unrealized 
gains.  

During the 3MFY18, your Company has done well in expense management with administrative and operating 
expenses decreasing by 6% as compared to the same period last year. The decrease is due to the fact that 
the Company has exercised strict cost control. Our finance cost for the 3MFY18 has increased and posted a 
total of PKR 46.64 million (3MFY17: PKR 29.39 million).   
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The equity of the Company as at the balance sheet date is PKR 2.95 billion (June 2017: PKR 3.20 billion) which 
translates into book value per share of PKR 53.72 (June 30, 2017: PKR 58.20).  

Future Prospects

The future prospects of your Company are encouraging on account of the Management’s efforts in increasing 
the Company’s market share in brokerage and consolidating the market share in Investment Banking, as we 
already enjoy the highest market share in IPOs & SPOs. The Company is striving to yield better volumes by    
providing improved quality of services through extensive research, corporate and advisory services. We are 
continuously working on expanding our online client base in order to increase the market participation of 
investors and avail benefits from the lucrative market opportunities.  

Acknowledgement

We are grateful to the Company’s shareholders for their continuing confidence and patronage. We record our 
sincere appreciation to all Stakeholders and to our Parent Company, the State Bank of Pakistan, the Securities 
& Exchange Commission of Pakistan and the Management of Pakistan Stock Exchange Limited for their    
unwavering support and guidance.

We acknowledge and appreciate the hard work put in by the employees of the Company during the period. 
We also acknowledge the valuable contribution and active role of the members of the Board Committees in 
supporting and guiding the management on matters of great importance.

For and on behalf of the Board of Directors,

Muhammad Shahid Ali Habib        Zafar Alam
Chief Executive Officer and Director        Chairman

Karachi.
Dated: April 26, 2018
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Financial Statements
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